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Directors’ Report

introduction

Companhia de Transmissao de Mocambique, SARL [MOTRACO), a joint venture between EDM,
Eskom and SEC, was created in 1998 primarily to supply electricity to the Mozal aluminium smeltar
in Maputo. Motraco and its main customer Mozal is an example of Private, Public Partnerships in
the southern African region as they bring together international and regional private and public
sector organizations for the production of high guality aluminium in Mozambigue.

Business of Motraco

Motraco transports, for economic benefit, electrical energy on behalf of Mozal, Eskom, EDM and
SEC from South Africato Mozambigue and Swaziland, To enable it to undertake this task, Motraco
owns a high voltage transmission network that emanates from the Eskem slectrical power system
in Mpumalanga, South Africa and links the powet netwarks of EDM in Mozambigue and of SECIn
Swaziland,

For convenience, back-to-back agreements were put in place for Motraco fo purchase electricity
from Eskom for sale to Mozal for no economic benefit. As aresult of this perceived energy trading
rofe a dispute with Eskom has occurred with respect to line losses and reactive energy costs
associated with the energu consumed by Mozal ®esolution to this dispute was finally reached
early in 2009 and a Memorandum of Agreement that captured the key principles was signed on
12 August 2009,

Motrace paid the principal debt to Eskom on the Line Losses in accordance with the terms and
conditions of the Mermorandum of Agreement. The interest accrued on the principal debt will be
paid in accordance with the terms and conditions of the Memorandum of Agreement.

bt




Cusiomer services

Mozal's firm demand for 2009 was 325MW. The maximum demand recorded was 954 .08MW
and gnerqy consumed was 8,307 615.81MWh for the year at a power supply quality within the
agreed targets from a transmission system point of view. The management of the dwindling
power suppiy in Southern Africa was improved in 2009 resulting in less power interruptions
to Mozal compared to 2008. Eskom has rmaintained its position to reguest all its customers to
reduce consumption in order to keep the situation manageabis.

Energy transported on behalf of EDM was 1,034,295 72MWhH, with a maximum demand of
300MW [2009:263MW). Energy transported for S6C was 568.437.06MWh with a maximum
demand of 128.0MW [2009: 128.0MW]. There were no interruptions on the supply to the ciients
due to Motraco,

Grganization

Motraco is governed by a Shareholders General Meeting [SGM] and Board of Directors. The SGM
comprises of shareholder representatives from EDM, Eskom and SEC. The SGM is the policy
formulating body for the company and is assisted in its oversight of the business by a Fiscal
Committee {FC) which also consists of representatives from the shareholders. Both the FC and
the SGM are statutory requirements according to Mozambican law,

Policy implementation is the responsibility of the Board of Directors, two appointed by each
shareholder. The directors are non-executive but do have executive powers in accordance with
the Articles of Association of the companu. ’

The day-to-day management of the business of the company is delegated to a General Manager
who is assisted by six members of staff. All major functions, such as the operations and
maintenance of Motraco are cutsourced as Motraco adopts an aggressive cut-sourcing strateqgy.

Human resources policies and procedures including financial control systems, an envirenmentai
policy, a marketing and communications policy and a corporate social rasponsibility policy are all
in place and adhered to by the company.




Financial Performance

Revenues from the transportation business were 22.1US$ million {2008: 20.4USS, mittion].
Operating expenses were US$ 10.07mittion [2008: 9.29US$ milfion] resulting in an operating
profit of US$ 12.037million (2008: 10.4:38USS million). The earnings per share increased to
17.72{2008:13.77)

Energy charges to Mozal at US$123.109mitlion (2008: US$121.1million) and energy purchases
from Eskom at US$ 107.7miltion [2008: US$ 106.45million  are reperted for statutory purposes
in accordance with the Mozambican Cormercial Code and Tax Legisiation as well as the Generally
Accepted Accounting Principles in Mezambique.

Financing costs increased during 2009 due to the hedging of the Agence Francaise de
Développement [AFD] Eurc loan by Rand Merchant Bank of South Africa. The AFD facility was
dishursed in Euro’s, however as Motraco’s revenue and cash flows are in US dollars, a swag
arrengement was put in place with Rand Merchant Bank to mitigate against the volatility of the
US dollar against the Euro.

The Japanese Bank for International Cooperation {JBIC) loan was fully paid in October 2008, This
has reduced resuited in a relative reduction of the financing charges. Motraco settled 50% of the
interest debt due to £skom on the line losses pursuant to the Memarandurm of Agreement signed
August 2008,

Future prospects

The company’s only source of revenues is from the provision of energy transportation services
over its power infrastructure. These revenues escalate in accordance with USA PPL Gue to fimited
surplus generation being available in the Southern African region, potential expansions of current
customers and new opportunities which have been identified in Mozambigue are unlikely to
materialize in the near future.

Motraco has afibre optic cable network on its cross-border power infrastructure with tremendous
telecommunications bandwidth which is currently only utilized at less than 2%. Motraco is
assessing opportunities to generate additional revenue from these assets.

Conclusion

Motrace's success over the past year and continued success can be attributed to the dedication
of all of its stakeholders. | wish to thank all of these and in particudar the Motraco empioyees and
Board of Directors for thelr continued support in ensuring that Motraco continues to deliver on
its mandate.

Ernest Sipho Mkhonta
Chairman of the Board of Directors










Opinion

i our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of MOTRACO ~ COMPANHIA BE TRANSMISSAD DE MOCAMBIQUE, S.AR.L.,
as of 31 December 2009, and of its financial performance for the year then ended in accordance
with International Financial Reporting Standards.

Mapute, 10 May 2010
i . %“




Report of the Fiscal committee of Motraco to the
Shareholders on the 2009 Financial Statements

In accordance with the applicable tegal and statutory requirements, we hereby present to the
shareholders & report of our findings from the review performed by us of Motraco - Companhia
de Transmissao de Mocambigue, SARL and our opinion on the company’s financial statements
for the financial year ended 31 December 2009.

We have reviewed, to the extent that we considered necessary in the circumnstances, the
company’s activities in our capacity as Fiscal Committes, having studied minutes of proceedings
of the directors meetings, verified reports and accounting records. We received full cooperation
from management for all services and information requested by us.

We have relied extensively upon the work and reports to the external auditors in fulfilling our
obligations and in formulating our opinioin and concur with their opinion as detailed in the
Independent Auditor”s Report.

in our opinion, the financial statements, which ware prepared in accordance with the accounting
policies described in the notes to the Financial Statements of the company, fairly represent
the financial pesition of Motraco - Companhia de Transmissas de Mogambigue, SARL as at 31
December 2009 and resuits of #s operations and cash flows for the year ended 31 December
2009,

gmr{&b pwﬁk -

Sérgic Parrugue [Chairman)

zabetwa%? “““
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Statement of Comprehensive income

For the year ended 311 December 2008
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Statement of Financial Position
For the year ended 31 December 2009

Totat non-currant assels

-pivalies and

diraaheciaenlEnts

Totat cyrrent assets

£quity

Capital and reserves

Reserves

Subsidies o the interest

Retained e

Total eguity

Liabilities

Dorrowings

HEF
ity

Total non current lisbilities

earing borowings

Trade and other payabies

ncome t2x payable
Total current Habilities

Total Babilitias




Statement of changes in eguity
for the year ended 31 December 2008

Ircterms of Commercial Legislation of the Republic of Mozambique, the Company has to transfer
5% of annual profits, up to a limit of 20% of Share Capital to a [.egal Reserve. This reserve is not
distritutable and can only be used for capitalization or to cover losses, after exhausting ali other
reserves, :

Interest subsichy is 2 subsicy given by £1B ~European Investment Bank to the interest rate, on which
EIB support 2% of a total of 7% interest rate charged on the Motraco's loan. interest subsidy is
intenced to finance training activities for Motraco, E0M ~ Electricidade de Maogambique, SEC -
Swazlland Electricity Company, Covernment of Swaziland and Government of Mozambique. The
correspondent amaunt is recognized when loar interest is paid to €IR, according to the contract,
85 & provision account [on eguity], and used when training activities are carried out. Training
expenses are recorded in Profit and Loss account during the year, and the correspondent amount
recognized as revenue at the year end by using the provision account [interest subsidy usage),




Statement of Cash Flows

for the year ended 31 December 2000




1.

NOTES TO THE FINANCIAL STATEMENT

for the year ended 31 December 2009

Incerporation and activities

MOTRACO - Companhia de Transmissdo de Mocambigque, SARL is a limited Hability company

Fud

2.1

2.2

incorperated on 16 October 1998 and its 2008 financial statements, by BoD proposal were
approved on 23th April 2010. The principal ohjective of the company s the fransportation
of electricity via its power transmission system from Scuth Africa to the Mozal Aluminium
Smelter, Hlectricidade de Mogambigue, Swazilend flectrieity Company and Eskom of South
Africa. However, back-to-back contractual arrangements exist for the company to invoice
Mozat for glecirical enarqy consumed and to pay Eskom for the energy supplied to Mozal,

Summary of significant accounting policies
Staterent of comnliance

The financial siatements have been prepared In accordance with International Financial
Reparting Standards (IFRS] and their interpretations sdopted by the International Accounting
Standards Board {LASB],

Basie of pressntation

The financial statements are prepared in US Dollars. They are prepared on the historical cost
basis, without any adiustment to reflect the impact of specific price changes or changes in
the general tevel of prices,

The preparation of financial statements in conformity with IFRS requires management to
make judgments, estimates and assumptions that affect the reporied amounts of assets
and Habilities, disclosure of contingent assets and labilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reported period.
Although these estimates are based on management's best knowledge of current events
and actions, actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on going basis. Revisions te
accounting estimates are recognized in the period in which the estimate is revisad if the
revision affects only that period or in the period of revision and future periods ¥ the revision
affects both current and future perfods.

The company maintains its books of accounts and prepares its statutory financial statements
in accordance with regulations on sccounting and reporting framework promulgated by the
Mozambican Commercial Code and Tax Legistation and the Generally Accepted Accounting
Principles in Mozambigue issued by the Ministry of Finance. The financial statements have
been prepared from the statutory financial statements of the company and are presented
in US dollars with adjustments and reclassifications for the purpose of fair presentation in
accordance with IFRS. Such adjustments mainly comprise of:




b}
¢}
d)

2.2

P

accounting Tor depreciation based on economic useful life rather than tax rates;
Recognition and measurement of financial instruments;

Treatment of dividends proposed on the current year's resuits;

Classifications and disclosures as regquired.

The accounting poticies set out below have been applied consistently to all periods presented
in these financial statements.

Foreign currency transachions

Transactions in forsion currencies are transiated at the forelgn exchange rate rufing at the
date of the transaction. Monetary assels and Habilities denominated in foreign cusrencies are
transtated to US Dollars at the foreign exchangs rate ruling st the balance sheet date, Foreign
exchange differences arising on transiation at the balance sheet date are recognized in the

income statement. Non-monetary assets and Habilities that are measured at historical cost -

in a foreign currency are translated using the exchange rate at the date of the transaction.
Non-monetary assets and liabilities denominated in foreign currencles that are stated at fair
value are transiated {o US Dollars at foreign axchange rates ruling at the dates the fair value
was determined.

Firancial instruments

Firancial assets are recognized when the company has rights or other access to econamic
benefits. Such assets consist of cash, equity instruments, a contractual right to receive cash
or another financial asset, or a contractual right to exchange financial instruments with
another entity on potentizily favourable terms. Financial Habilities are recognized when
there is an obligation to transfer benefits and that obligation is a contractual Hability to
deliver cash or another financial asset or to exchange financial instruments with another
entity on potentiatly unfavourable terms.

A financial asset [or, where applicable a part of a financial asset or part of 2 group of simitar
financial assets]) is derecognized when:

the rights fo receive cash flows from the asset have expired; or

the Company has transferrad its rights to recelve cash flows from the asset ot has assumed an
obiigation to pay the received cash flows in full without material delay to 2 third party under
a ‘pass-through' arrangement; and efther (&) the Company has transferred substantially alt
the risks and rewards of the asset, or [b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred controt of the asset.
A financial Hability is derecognized when the cbligation under the liability is discharged or
cancelied or expires.

Financial assets and liabifities are categorized and the accounting treatment is determined
according to such categorization. Financial Habilities which are categorized as held for
trading are fair valued with movements recorded in the income statement. All other
liahilitfes are held at amortized cost. Financial assets which are held for trading are treated
similarly to financial liabilities held for trading. Financial assets which are held for resale are




also fair valued and movements in the fair value are recorded within equity until soid when
the gainfloss is recycled to the income statement. All other financial assets are recardad at
amaortized cost.

if a legally enforceable right exists to set off tecognized amounts of financial assets and
liabilities, which are in determinable monetary amounts, and the compary intends to setile
on a net basis, the relevant financial assets and Habilities are offset.

The company uses derivalive financial instruments, interest rate swaps and forward
exchange contracts to hedge fts exposure to foreign exchange and interest rate risks arising
from operational and financial activities. The company does net hold or issue derivative
financial instruments for trading purposes. Derivative Snancial instruments are recognized
initially at cost. Subsequent to initial recognition, derivative financial instruments are stated
at fair value.

Where a derivative financial instrument hedges the variability in fair value of 3 recognized
payable or receivable, any resultant gain or loss oh the hedging Instrument is recognized in
the income statement. The hedged item is statad at fair value in respect of the risk bemg
hedged, with any gain or loss being recognized in the income statement.

ijimpairment of financial assets

The company assesses at each balance sheet date whether there is any ohjective evidence
that a financial asset or a group of financial assets is impaired. A financial asset or a groun
of financial assets is deemed to be impaired if, and only if, there is objective evidence of
irmpairment as a result of ene or more events that has eccurred after the initial recognition
of the asset {an incurred *loss event’] and that loss event has an impact on the estimated
future cash flows of the financial asset or the group of financial assets that can he reliably
estimated. Evidence of impairment may include indications that the debtors or a group of
debtors is experiencing significant financial difficulty, default or delinguency in interest
or principal payments, the probability that they will enter bankruptcy or other financial
recrganisation and where observable data indicate that there is a measurable decrease in
the estimated future cash flows, such as changes in arrears or economic conditions that
correlate with defaults.

Due from loans and odvances to customers

For amounts due from loans and advances to customers carried at amortised cost, the
company first assesses individually whether objective evidence of impairment exists
individualiy for financial assets that are individually significant, or coliectively for financial
assets that are not individually significant. If the Group determines that no objective
evidence of impairment exists for an individually assessed financial asset, whether
significant or not, it includes the asset in a group of financial assets with similar credit rsk
characteristics and collectively assesses them for impairment, Assets that are individually
assessed for impairment and for which an impairment loss is, or continues to be, recognised
are not included in a collective assessment of impairment,
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if there is objective evidence that an impairment loss has been incurred, the amount of the
luss is measured as the difference between the assets’s carrying amount and the present
valtie of estimated future cash flows [excluding future expecied credit losses that have
not yet been incurred). The carrying amount of the asset is reduced through the use of
an alfowance zccount and the amount of the loss is recognised in the income statement.
Interest income continues to be accrued on the reduced carying amount based op the
origingl effective interest rate of the asset. Loans together with the associated allowance
are written off when there is no realistic prospect of future recovery and all collateral has
been realised or has been transferred to the Group. I, in 3 subsequent year, the amount of
the estimated impairment loss increases or decreases because of an event ocouwrring after
the impairment was recognised, the previously recognised impairment loss is increased
or reduced by adiusting the allowance account. if 2 future wirite-off Is later recovered, the
recovery is recagnised in the income statement,

The present value of the estimated future cash flows is discounted at the financial asset’s
originat effective interest rate. if 5 loan has & variable interest rate, the discount rate for
measuring any impairment loss s the current effective interest rate. ‘

ir Vakue of Financial instruments

The fair value of financial instruments that are actively traded in organized financial markets
is determined by reference to quoted market bid prices at the ¢lose of business on the
balance sheet date.

For financial instruments where there is no active market, fair value is determined vsing
valuation technigues. Such technigues may inciude using recent arm's length market
{ransactions; reference to the current fair value of another instrument that is substantially
the same; discounted cash flow analysis of other valuation models.

Trade and other receivabies
Trade and other receivables are recognized at amortized cost less impairment.
Cashand cash eqguivalents

Cash and cash equivalents comprises cash balances and call deposits including those
denominated in foreign currencies, repayable on demand with any bank or other financial
institution and forming an integral part of the company's cash management. For the purpose
of the cash flow statement, bank overdrafis are considered as borrowings. included in this
group is the debt reserve service account constifuted with Rand Merchant Bank on amount
of USD 5,647,457, as guarantee to the loan disbursed by the RMB on Motraco behalf.,

interest-hearing borrowngs

Interesi-bearing borrowings are recognized inftially at fair value, less atiributable
transaction costs. Subsequent (o initiat recognition, interest-bearing borrowings are stated
at amortized cost with any difference between cost and redemption vaive being recognized
in the inceme statement over the pericd of the borrowings on an effective interest basis,




2.8

Property, plant and equipment

i1 0wned assets

items of property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses, where appiicable,

The cost of self-constructed assefs includes the cost of materials, site preparation and
restoration, delivery and handling, instaliation, commissioning, direct lsher, and an
appropriate proportion of overheads.

Where parts of an item of property, plant and equipment have different useful lives, they are
atcounted for as separate ftems of property, plant and equipment,

i1} Subsecuenl expenditure

Expenditure incurred fo replace a component of an item of property, plant and equipment
that is accounted for separately, including major repairs and overhaul expenditure is
capitatized. Other subsequent expenditure is capitatized only when it is probable that future
economic benefits embodied within the item will flow to the company and the cost of the
item can be measured reliably. All other costs are recognized in the income statement as
expenses as incurred,

1) Borrowing costs

interest costs an barrowing to finance the construction of preperty, plant and equipment are
capitalized, during the period of time that is required to complete and prepare the asset for
its intended use. Other borrowing costs are expensed.

] Depreciation

Depreciation is charged to the income statement on a straight-line basis at rates calculated
to write off the cost or valuation less estimated residual value of each asset, evenly overits
expected usefyl,

The assets residual values, useful lives and methods of depreciation are reviewed at each
financial year end, and adjusted prospectively if appropriate.

The estimated useful lives for the current and prior years are as follows:
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Financial iease

Initial recognition

The company recognizes assets held under 2 finance lease in the baiance sheet and present
them as a receivable at the amount equal to the net Invesiment in the lease, Under this lease
substantially all the risks and rewards incidental to legal ownership are transferred by the
company, and thus the lsase payment receivable is treated by the company as repayment of
principat and finance income to reimburse and reward the company for its investment and
services.

initial direct costs incurred by the company include commissions, legal feas and internal
costs that are incremental and divectly atiributable to negotiating and arranging = lease.
These costs are included in the initial measurement of the finance lease receivable and
reduce the amount of income recognized over the lease term. The interest rate implicit in
the lease is defined in such a way that the initlal direct costs are included automatically in the
finance lease recelvable.

Subseguent measurement

The recognition of finance income is based on 2 pattern reflecting a constant periodic rate of
return on the company’s net investment in the finance lease. The company alms to allocate
finance income over the iease term on a systematic and rational basis. This income allocation
is based on 3 pattern reflecting a constant periodic return on the company’s net investment
in the finance lease. Lease payments relating to the perlod, excluding costs for services,
are applied against the gross investment in the lease to reduce both the principal and the
unearned finance income. !
Estimated unguaranteed residual values used in computing the company's gross investrment
in a lease are reviewed regularly. If there has been a reduction in the estimated unguaranteed
residual value, the income alfocation over the lease term is revised and any reduction in
respect of amounts acorued is recognized immediately.

Finance income is recognized in the income statement.
impatrment of non-financial assets

The carrying amount of the company's assets is reviewed at each balance sheet date to
determine whether there is any indication of impalrment. If any such indication exists, the
assets’ recoverable amount is estimated.

An impairment loss is recognized whenever the carmying amount of an asset or its cash-
generating unit exceeds its recoverable amount. Impairment losses are recognized in the
income statement. Impairment losses recognized in respect of cash-generating units are
allocated first to reduce the carrying amount of any goodwill allocated to cash-generating
units and then, to reduce the carrying amount of the cther assets in the cash-generating unit
on apro rata basis.




i} Catculation of recoverahie arnnunt

The recoverable amount of an asset is the greater of its net selfing price and value in use.
in assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and risks specific to the asset, For an asset that does not generate largely

independent cash inflows, the recoverable amount is determined for the cash-generating

unit to which the asset belongs,

it} Reversals of impairment

Animpairment loss is reversad if there has been a change in the estimates used to defermine
the recoverable amount.

An impairment loss is reversed only to the extent that the asset’s carrying amount does
not excesd the carrying amount that would have been determined, net of depreciation or
amortization, if ne impairment loss had been recognized,

211 Recognition of revenue

Revenue is recognized when i is probable that the economic benefits will flow o the
company and when the revenue can be reliably measured. Revenue is stated net of Value
Added Tax on the following basis: (i} for rendering of services, when services are provided
and; {ii} for interest income, on a time proportion basis taking into account the principat
outstanding and the effective interest rate applicabie.

No revenue is recognized if there are significant uncertainties regarding recovery of the
consideration due or associated costs.

tmzloyes benefits

Contributions to the Instituto Nacional de Seguranga Social ~ INSS [National Social Security
Fund), a defined contribution scheme administrated by the State, which all Mozambican
companies are, by law, obliged to make, are hased on a percentage of salaries and are
expensed in the period in which they are due,

Net financing costs
Net financing costs cemprise interest payable on borrowings calculated using the effective
interest rate method, interest receivable on funds invested and foreign exchange gains and

losses, as well as guarantee fees, collaterat demand and fair value movements.

Interest income is recognized in the income statement as it accrues using the affective
interest mathod.

interest expense is recognized in the income statement as it accrues using the effective
interest rate,

e
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PIOVIZIONS

A provision is recognized in the balance sheet when the company has a legal o7 constructive
obligation as a resull of 3 past event, and it is probable that an cutflow of econemic benafits
will be reguived (o setile the obligation. If the effect is materisl, provisions are determined
by discounting the expected future cash flows at a pre-tax rate that reflects current mariet
assessments of the time value of money and, when appropriate, the risks specific to the
tiability,

Dwicends

Dividends are recogiized as 2 Bability in the period in which they are declared,
Confinencies

Contingent Babiities are not recognized in the financial statements. They are disclosed
unless the probabiiity of apy outfiow of resources embodying econamic benefits is remote,
A contingant asset i5 not recognized in the finsncisl statements but disclosed when an
inflow of economic benefits is probable.

Relatec parties

Parties are considered to be related if one party has the ability, directly or indirectly, to
controf the other party or exercise significant influence over the other party in making
financiat and operating decisions, Parties are also considered to b related if they are subject

0 common control or common significant influence.

Comparative figures

Where applicable, comparative figures have been adjusted to reflect the prasentation
adopted in the current year,

CIE interest supsidy

{a}

YWheeling charges

For statutory purposes, revenue is reported in sccordance with the Mozambican Commercial
Code and Tax Legisiation and the Generally Accepted Accounting Practices in Mozambique,
Under this perspective, the Tollowing revenue and costs from electricity would 2lso be
recognized:




aditure includes the

Dperating and maintenance costs

F g
LONCESSInnTees

Management fees

Sratf rosrs

Training anc gevelopment
Controf services
[elecommunications
nsurange

Traveland subsistence




a)

Financial income

Financial expenses

interests on overdrafis

Cuarantee fees id;

Net finanoing costs

Olhers financial costs

inceene onloans and

s and borrowings

[

Exchange losses

The guarantee fees represent 1% per annum payable to Eskom Holdings Limited, one of the
shareholders, on capital putstanding and accrued interest of the loan facilities [refer to Note
91 guaranteed by Eskom Holdings Limited,

income fax expense
Mozambigue

Under the terms of the foreign investment project authorization as contained in the Decres
14/98 and the internal resolutions n® 8/88 dated 31 March 1998, the Government of
Mozambigue has granted the Company, income tax and complementary taxes exemption
in Mozambigue, valid for five fiscal years starting from the commencement of operation of
the energy transmission lines, This benefit expired in the financial year ended 31 December
200k, Under the terms of the same foreign investment project authorization, upon the
expiration of the benefit above, the rate of income tax and complemeantary tax will be
reduced by 65% for an additional period of ten fiscal years in the first instance. This is the
fifth year that the company benefits from the 65% reduction in the tax rate.




Foliowing is » reconciliztion of the effective tax rate for the year ended 31 December 200%:

The tax authorities in Mozambigue do not confirm the acceptance of tax returns assessad by
them. These remain open and they have the right to review the tax situation of the company
for a peried of up to 10 years, which may result in eventual adjustments due to a different
interpretation and/or non-complisnce with the applicable legistation, namely, Corporate
Taxation [IRPC], Employee Taxation (IRPS] and Value Added Tax.

The Directors are of the opinfon that no significant adjustments or penalties will result in
respect of opan years if these were subject to review by the fiscal authorities.

Sauth Africa
The financial statements have been prepared on the basis that the company does not have

taxable income in South Africa. Motraco is however registered as a VAT vendor in South
Africa and nil VAT returns are submitied on a monthly basis,
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Swariland

The financial statements have been prepared on the basis that the company does not have
taxable income in Swariland.

€arnings per share

The calculation of basic sarnings per share 3t 31 December 209 was based on the profit
attributable to ordinary ctass A shareholders of USD 7 025 133 [2008: USD 5 440 gu3] and
2 weighted average number of ordinary class A shares in issue during the year ended 31
Gecember 2003 of 395 000 (2008: 395 000], calculated a5 follow::

Profit attributabie to ordinary Class A shareholders

Weighted average number of ordinary Class A shares
issued Class A ardinary shares at 1 January

Weighted average number of ordinary Class A shares at 31
December

Dituted earnings per share were the same as basic earnings per share, since ne potential
dilutive financiat instruments existed during the year.




8.  Property Plapt and Eguinment

. Computer
Land and office Transeission
buildings § 3 equipment network

The addition in Work in progress account relates to the acquisition of a new transformer
and reactor for the normat activities of the company. The company also disposed a scrapped
transformer and reactor during the year as recorded on the Transmission network account.




a)
b)

o

The derivative asset and liability arise from cross currency interest rate swaps. These
facilities were talien up to hedoe syainst the currency - Japanese Yen and Curos - and
interest rate risk of the Japan Bank for International Cooperation, Agence Francaise de
Developpement and Rand Merchent Bank Ioans. Under 1AS39, Financial Instruments:
Recognition and Measurament, these arrangements contain embedded derfvatives which
have 1o be separated from the host contracts and recognized separately at fair vaiue, The
differences between the asset and the lability are recognized in the income statement.

Other receivables

The sharebolders debtors corresponds to the remaining amount of EDM and SEC shars
capital, subscribed and not et realized [USD 774 268 and USD 288 202, respactively].
State receivables corresponds mainly to the amount of company tax - payment oh account
(USD 1 347 010}, in respect of 2009 income tax,

Prepayment balances are related to energy supplied to Mozal and services rendered to EDM
and SEC in Becember 2008, for which the respective invoices will be issued in 2010.




Forterms and conditions relating to related party recefvables, referio Note 22
Trate receivables snd other recebvables are non-interest bearing and are generaily on 30 day
ferms.

£5 at 31 December 2009, {rade receivables were not impaired and there is no provision for
impairment of receivables.
As at 31 December, the ageing analysis of trade receivables is as follows:

Neither past due nor impaired:
Total

Rank bhalances

Cash

Total share captal
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Interest bearing borrowings
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Share capitat consists of 395 000 Class & ordinary shares and 6 Clase § shares. The holders of
Cless B shares do not have the rightf to receive dividends. The totsl number of shares as per
the beginaing is the same ss per 31 December 2008 and is absolutely being held by the three
shareholders, e.¢. Eshom, EOM and 520, The shares ownad by these three sharsholders are
net obiect of any ransaction in the financial market,

The amount of USS 1,762,670.00 was subscribed and not yet realized as at 31 December
2008 by shareholders EDM and SEC [Note 10).

gal reserve

anreserve 1e)

erest subsidy s

Nature and purpose of other reserves

in terms of Commercial Legislation of the Republic of Mozambique, the Company has to
transfer 5% of annual profits, up to a imit of 20% of Share Capital to a Legal Reserve. This
reserve is not distributable and can only be used for capitalization ot to cover fosses, afier
exhausting all other reserves,

Created in terms of loan agreements where a portion of the next financial year ioan
repayments is kept in the form of reserve.

Created as a provision account to record the subsidy given by EiB - European Investment
Bank to the interest rate, on which EIB support 2% of a total of 7% interest rate charged on
the Motraco’s loan. interest subsidy is intended to finance training activities for Motrace,
EDM ~ Electricidade de Mogambique, SEC - Swaziland Electricity Company, Government of
Swaziland and Government of Mozambigue. The correspondent amount is recognized when
loan interest is paid to EiB, and used when training activities are carried out.

No dividends were declared for 2009 (2008 - Nil).




14.1 Terms and debt repayment schadule

European Investment Bank - note 1411

Japan Bank for International Cooperation - note
ig

Agence Frangaise de Developpement - note 14.3.3

European investment Bank - note T4.1.1

Japan Bank for International Cooperation - note
14.1.2

Agence Francaise de Developpement - note 14.1.3

The above Tacilities are guaranteed by one of the shareholders, Eskom Heldings Limited,
for which it receives a guarantee fee of 1% per annum on capital outstanding and accrued
interest,

15413 European Investment Bank {Contract A, Contract 8 and Contract © — 42 million Euros)

The company has two facilities with the European Investment Bank for financing fis
operations; both faciiities, which are denominated in Euros, are repayable over 30 half yearly
instaliments ending in October 2019,

In 20086, the company has obtained a third facility with Suropean investment Bank for
financing s operations, which is also denominated in €ures. The facility is repayable over
23 haif year installments ending in October 2017,




The tnterest rate on the Contract A faciiity benefits from & subsidy of 2.5% on the capital
portion for the transfer of technical krow-how and training of operstionsl staff. The
interest rate before the subsidy is defined as the grestest of 2% per annum and the sverage
of the standard Interest rate applicabie at the date of fssue of the disbursement notics 1o
comparable pans made by the bank,

The interest rate on the Contract B and Contract C facilities are defined as the greater of 3%
per annusm and the average of the standard interest rate appiicabie at the date of issue of the
disbursement notice to comparabie loans made by the bank

1612 The Japan Bank for International Cooperation

The loan s 2 Japanese Yen denominated facility, for which the company has entered into
cross-currency interest rate swap with Investec Bank Limited [Mauritius} amounting to USS$
37061 801, the swap {see note 14.1.8) was taken out to eliminate the forsign currency and
the interest rafe exposure sk generated by the Japanese Yen obligation. This loan was fully
patd in October 2009,

143 3 Ageree Francaisr oe Developpernent

The toan Tacliity Is denominated in Euros, for which the company has entered into cross-
currency interest rate swap with First Rand Bank Limited acting through its Rand Merchant
Bank division amounting to US$ 17 218 750; the swap (see note 18.1.7) was taien out
to eliminste the Torelgn currency and the interest rate exposure risk generated by Fures
ohbligation. The ioan bears afixed interest of 5.5% per annum and is repayable twice annually
with the finat repayment due in October 2019,

147 4 invester Bank [Maurftius] Limited — Hedge instrument [financial Habitity)

1415 Investec Bank {Mauritius) Limited - Hedge instrument {financizi asset)

The Investec Bank facilities, which are in two tranches, were taken out to hedge against the
currency and interest rate risk of the Japan Bank for International Cooperation loan [refer to
note 14.1.2). The facilities bear floating US Dollar interest rates of 6 months LIBOR + 1.25%
and LIBOR + 1.39% respectively and are repayable twice annually with the finat repayment
due in October 2009, As referred above the related loan was fully paid in October 2009,

The loan receivable is a Japanese Yen denominated hedge instrument with Investec Bank
Limited [Mauritius). It relates to the cross-currency interest rate swaps taken out to hedge
the Japanese Yen dencminated Bability {refer to note 18.1.2). The loan recaivable, which
bears a fixed interest of 2.2% is repayable twice annually with the final repayment due in
October 2008, As referred above the related loan was fully paid in October 2009,




Interest-bearing ioans and borrowings {Note 14
Trade anc cther pavehies (Note 16)

ess cash and shori-term depasits [Nete 20)

- Suisidies o intarest

Capital and pet debt

Cearing ratio

The primary objective of the company's capital management is to ensure that it maintains
a heaithy capital ratio in order to support its business and meet alt the requirements of all
loans.

Mo changes were made in the objectives, policies or processes guring the years end 31
December 2009 and 31 December 2008,

The company monitors capital using a gearing ratio, which is net debf divided by total capitat
plus net debt, The company’s policy is to keep the gearing ratio between 55% and 65%. The
company includes within net debt, interest bearing loans and borrowings, trade and other
payables, less cash and cash equivalents, Capital includes equity attributable to the equity
hotders of the parent less the unrealized reserves.

Trade payables

Arcruals 1s)




a)

b}

Trade payables correspond 1o the amount due to Eskom related to accumulated line losses,
which was recorded previous year a5 2 result of an agreement dated 12 August 2009. The
decrease of this balance 5 due to the fact that ESKOM has settled 50% of interest in debt
and for the Tact that Molrace paid all debt and the remaining 50% of interest s payable in 24
equal instalments.

Accruals balance includes an amount of USD 8 926 700 related to the energy supplied by
Eskom in December 2009, only invoiced in 2010.

Terms and conditions of the above financial Habitities:

Trade payables are non-interest bearing and are normally settied on 30 day terms.
Other payables are non-interest bearing and have an average term of 30 days.
Interest pavable is narmally settled haif yeariy throughout the financiai year.

For terems end conditions relating to related parties, refer to Note 22,
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18.

Trade payahles
Accruals

Other payables

Fair value

At the balance sheet date the recorded values of the company's cash and cash eguivalents,
trade receivables and trade payables approximate their fair values due 1o the relatively short
periods to maturity,

Where forward foreign currency contracts are used to hedge exposures on future expected
transactions, the company trenslates foreign balances hedged using forward foreian
currency contracts at the forward rate inherent in the contracts, Consequently, the retevant
assef or liability effectively has the gain or loss on the hedging instruments embedded in fts
carrying value.




Carrying amount Fair vaiue

Fair value hierarchy

As at 21 December 2009, the company uses the Tollowing hierarchy for determéning and
disclosing the fair value of financial instruments by vaiuation technique:

Level 1: quoted (unadiusted) prices in active markets for identical assets or Kabilities

Level 2: other techniques for which alt inputs which have a significant effect on the recorded
fair value are observable, either directly or indirectly _

Level 3: technigues which use inputs which have a significant effect on the recarded fair
value that are not based on ebservable market data.

Assets measured at fair value:
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20.

Liabilities measured ¢ Tair value:

During the reporting period ending 31 December 2009, there wers no transfers between
Level 1 and Levei 2 fair value measwrements, and no transfers into and out of Level 2 fair
value measurements.

Commitments

Adl financial commitments and Habilities have been provided for or taken inte consideration
in the preparation of these financial statements. i is expected that all capitat expenditure
commitments will be financed out of internal resources and external borrowings.

Subsequent events

No subsequent events have occurred after the balance sheet date which could significantiy
irnpact the financial statements,




21. Related parties
210 Transactions with Eskomr Holdings Limited
Esitom continued to provide ivan guaraniess, under the guarantes agreement, io the

company's tenders, for the performance by the company of its obligations. Transactions
with Eskom Holdings Limited during the year are shown in the table bolow,

21.2 Revenues from EDM and SEC

21.3 The balances with related parties at 31 December 2008 were as foliows:

e EDAA - Debit balance of USD 2 108 015 {2008: USD 3 247 329)

° SEC ~ Debit balance of USD 1171933 {2008: USD 1 167 078]

° Eskom - refer to Note 16,
The compensation of key management personnel of the Company is Short-term employes
benefits amounting to USD 120.000 per annum for the General Manager and USD 54,000 per
annum for the Administrative and Financial Manager (same in 2008].
They are also entitled to benefit by 4% on post-employment pensicn fund and 75% on
medical expenses incurred.
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Firancial Risk Management Policies and ohiactives

IERS 7 disciosures, consolidates and expands 3 number of existing disclosure requirements
and adds seme significant new disciosures. One of the challenges regarding this new
standard Tor Motraco management is the fact the company's Habilities/assats contain
tinancial derivatives exposed to several tisks inherent to the financial market. Thic standard
reguires that entities report in their financial statemeants the metrics they use to manage
and measure financial risks, but due to the national financial market weskinesses, the
management can not accurately disclose sensitivity of its results to movements in market
risks and as a conseguence the company financial derfvatives are evalusted according to the
SA market,

Operational risk

fotraco recognizes operational risk, inclusive of information risk and business continuity,
as @ significant risk category and manages i within acceptable levels. Motrseo continues
Lo develop and expund itx guideiines, standards, methodolegias and systems in order to
enbance the management of operations risk,

To support this, Motraco has estabiished sound practices, including:
Policies and procedures to sustain effective risk management
Ongoing assessment of the effects of changes in the requlatory environment and acguisition
of skills and knowledge of the best practices to ensure the Company’s own endeavours are
most appropriate for the environment.

Financial risks

The Financial instruments as shown in the balance sheet include cash reswrcéﬁ, trade
receivabies, trade payables and iong term debts. Motrace is exposad to liquidity risk, credit
risk and market risks.

Maotrace uses financial instruments to manage exposure to risk, particularly credit/loan risk
and market risk, Exposure to currency and liquidity risks arises in the normal course of the
company's business. The company's risks are being monitored continually,

11 Liquidity risk

The company monitors its risk to a shortage of funds through cash flow projections.

The company's objective is to' maintain 2 balance between continuity of funding in the
longer termn and flexibility in the shorter term through the use of bank overdrafts and loans
from banks and financial instifutions,

The company's policy is that not more than USD 13 M of borrowings should mature in the
next 12 month period.

The table below summarises the maturity profile of the Company's financial Hiabilities at 31
December 2009 based on contractual undiscounted payments.




The disclesed financial derivative instruments in the above table are the gross undiscounted
cash flows. However, those amounts may be settled gross or net.
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] Credit risk
Credit risks of the company are those related to receivables, balances with banks and
financial institutions and fnvestments of surplus funds. it is company policy to deal with
reputable counter parties. The company is not exposed to significant credit risks, The
maximum expesure to credit risks s represented by the carrying amount of each financial
asset in the balance sheet. The company dees not hold collatera! as security.

i) Market risks
Market risk is the risk that the fair value of future cash flows of a financial instrument wilt
fluctuate because of changes in market prices. Market prices comprise three types of risk:
interest rate risk, currency risk and other price risk. Financial instruments of the company
affected by market risk include loans and borrowings and derivative financial instruments
which are subject mainly to currency risks.

Currency risks
Fersign carrency risk is the risk that the fair value or future cacsh flows of & financis
tnstrument will fluctuate because of changes in foredygn exchangs rates, The Compamy's
exposure Lo the risk of changes in foreign exchange rates refates primarily to the Company's
eperating activities {when revenue or expenses are denominated in & different cutrency
from the company’s funciional currenoy ]

The currencies giving rise to the currency risk in which the company deals are US Dollars,
Japanese Yen, South African Rands, Euros and Mozambican Metical.

Regarding to this matter, Motrace foruses on when and how to hedge using financial
instruments to manage costhy exposures to risk. As a result of this policy, in order to avoid

) or minimize {fs exposure to the risk associated with the loans, the company signaé 5Wap
contracts with RMB linked to the AFD loan [denominated in turos] and investec-Mauritius
tinked to the JBIC loan{denominated in Yens].

The following table demonstrates the sensitivity o a reasonably possible change in the
currency exchange rates, with all other vaniables held constant, of the company's profit
before tax [due to changes in the fair value of monetary assets and Habilities). Thereis only
an immaterial impact on the company’s equity.

[
- DD
- Yen

- South African Rands

- Wozambican Metical




inter

est rafe risk

interest rate risk is the risk that the fair value or future cash fliows of a financial instrument
will fluctuate because of changss in market interest rates. The company’s exposurs to the
risk of changes in market interest rates relates prirarily to the company's long-term debt
obligations which being from developmental institutions, are below market-reiated rates
and are fixed,

Interest rate sensitivity

23,

The following table demonsirates the sensitivity to a reasonably possible change in interest-
rates, with ail other variabies held constant, of the company's profit before tax [through the
impact on floating rate borrowings). There is only an immaterial impact on the company's
eqguiiy.

New Standards and Interpretations

A number of new standards, amendments to standards and interpretations are not et
effective for the year ended 31 December 2009, and have not been applied in preparing
thesa financial statements,

Standards issued but not yet effective

Amenarmients 1o IFRS L Firsi-time Adontion of internatiznal Financial Reporting Standards and 18S 27
Consobidated and Separate Financial Statements

The amendments to IFRS 1 allows an entity to determine the ‘cost’ of investments in
subsidiaries, jointly controlled entities or associates inits opening IFRS financial statements
in accordance with IAS 27 or using a deemed cost. The amendment to 1AS 27 reguires afl
dividends from a subsidiary, jointly controlied entity or associate to be recognised in the
income statement in the separate financial statement. Both revisions will be effective for
financial years beginning on or after 1 January 2009. The revision to IAS 27 will have fo be
applied prospectively. Giventhat the company does not have any investments in subsidiaries,
jointly controlled entities or associates, these amendments will not have any impact on its
financial statements.

IFRS 2 Share-Based Payment — Vesting Canditions and Cancellations

The revised standards were issued in January 2008 and become effective for financial years
beginning on or after 1 January 2009. The purpase of this amendment is to give greater
clarity in respect of vesting conditions and canceliations.

The amendment defines a ‘vesting condition’ as a condition that includes an explicit or




implicit requirement to provide services. Therefore, any condition that doss not have such
a requirement is a non-vesting condition, for exampile possible non-compete provisions or
transfer restrictions. The amendment requires ‘non-vesting' conditions to be treated in a
similar fashion to market conditions and, hence, factored into account in determining the
fak value of the equity instruments granted.

Where an award does not vest as the resyfi of a failure to meet 3 non-vesting condition,
the accounting treatment depends on whether the failure to meet the condition is within or
cutside the control of either the entity or the counterparty. A failure to satisfy s non-vesting
condition that is within the control of efther the eniity or the counterparty is accounted
for as a cancellation. However, failure to satisfy 2 non-vesting condition that is beyond
the control of either party does not give rise 1o 3 cancellation. This amendment is applied
retrospectively. Given that the company dees noi have a policy of share-based payment,
these amendments will not have ant impact on its financial statement,

FRS 3R Business Combinations and 'A% 2 7R Consolidated and Separate Financial Statements

The revised standards were Issued in January 2008 snd become effective for financiat years
beginning on or after 1 buly 2009, 1IFRS 3R Introduces a number of changes in the accounting
for business combinations occurring after this date that will impact the amount of goodwill
recognised, the reported results in the period that an acquisition occurs, and fture reported
results. 1AS 278 requires that a change in the ownership interest of a subsidiary [without loss
of control} is accounted for as an equity transaction. Therefore, such transactions will no
longer give rise to goodwill, nor will it give rise to 3 gain or loss. Furthermore, the amended
standard changes the accounting for losses incurred by the subsidiary as well as the ioss of
control of a subsidiary. Given that the company does not have any business combination,
these amendments will not have any impact on its financial statement.

RS 8 Uperating Segments

The revised Standard was issued in November 2006 and replaces IAS 14 Segment Reporting
and adopts a full management approach to identifying, measuring and disciosing the results
of its operating segments, being effective for financial years beginning on or after 1 January
2809, The standard is only applicable to entities that have debt or equity instruments that
are traded in a public market (as opposed to a "public securities market” as required by 145
14 Segment reporting] or that files {or is in the process of filing) its financial statements
with a securities commission or similar party. Given that the company does not have debt or
equity instruments that are traded in a public market, these amendments will not have any
impact on its financial statement.

Addittonal disclosures required by IFRS 8 [not reqguired by IAS 18) are:

Replacing the more extensive geographical information in 1AS 14, IFRS 8 reguires revenues
for each group of similar products and services, and revenues attribiged to: (1) the entity’s
country of domicile; and {2] all foreign countries with separate disclosure of revenues to
individual foreign countries if material [single segment companies alse need to give this
infarmation);

An explanation of how the entity has determined its reportable operating segments, the
basis on which the disclosed amounts have been measured, changes in the structure of
the internal organisation and any conseguential impact on the composition of reportable
segments;

A measure of profit or loss and assets must be disciosed for each reportable segment and
additional line ftems such as interest revenue and expense are required if they are provided
to the chief operating decision maker;




Whern an entity has recelved more than 10% of its revenue from a singie customer, the total
amuount of revenue earned from each customer and the name of the operating segment that
reports that revenue;

Segment liabliities, if such information is reviewed by the CORM;

A rgconciliation of total reportable segments to the corresponding IFRS amounts in the
primary financial;

Statements for revenues, profit or ioss, assefs, Babilities and other material tems,

A5 1 Revised Presentation of Financial Statements

The revised Standard was issued in September 2007 and becomes effeciive for financial
years beginhing on or after 1 Janwary 2009. The Standard separates owner and non-
owner changes in equity. The statement of changes in equity will include only details of
transactions with owners, with non-owner changes in eguity presented 35 3 single Bne. in
addition, the Standard introduces the statement of comprehensive income: it presents all
items of recognised income and expense, sither in one singte statement, ot in two Hnked
statements. The company is stili evaluating whethsr it will have one or twe statements.

AL 23 Borrowing Costs

The revised standard is effective for periods beginning on or after 1 January 2009, 1AS 23R
eliminates the option of expensing all borrowing costs and requires borrowing costs to be
capitalised if they are directly attributable to the acquisition, construction or production of a
qualifying asset. This amendment is applied prespectively. The company plans on adopting
this amended standard only upon them becoming effactive and belisves that it will not have
a signiticant impact on its financial statements,

IAS 32 Financial instruments: Presentation and 185 1 Presentation of Financial Statements — Puttahle

Financiatinstruments and Obligations Arising on Liouidation

These amendments {0 IAS 32 and IAS 1 were issuad in February 2008 and become effective

for financial years beginning on or after 1 January 2009. The revisions provide a limited

scope exception for puttable instruments to be classified as equity if they fulfit a number of

specified features, The amendments to the standards will have no impact on the financial
position or perfermance of the company, as the company has not issued such instruments.

IA5 36 Financiat instrurments: Recognition and Measurement — Eligible Hedged ltems

These amendments to lAS 38 were issued in August 2008 and become effective for financial
years beginning on or after 1 July 2009. The amendment addresses the designation of 2
one-sided risk in a hedged item, and the designation of inflation as a hedged risk or portion
ir particular situations. It clarifies that an entity is perritted to designate a portion of the
fair value changes or cash flow variability of a financial instrument as hedged ftem. The
company has concluded that the amendment will have no impact on the financial pesition or
performance, as the bank has not entered into any such hedges,

FRIC 13 was issued in June 2007 ant becomes effective for financisl years beginning on
or after 1 july 2008. The Interpretation requires loyalty award credits granted to customers
in connection with 2 sales transaction to be sccounted for as a separate component of the
sales transaction. The consideration receivad in the sales transaction would, therefore, be
alfotated between the toyalty award credits and the other components of the sale.




ABIQUE, S.ARL.

The amount allocsted to the loysity award credits is determined by reference to their fair
value and is deferred untii the awards are redesmed or the Bability is otherwise extinguished,
Where the cost of fulfilling the awards is expecied to exceed the consideration received,
the entity will have to recegnise an onerous contract lability, Given that the company does
not have such programmes, these amendments will not have any impact on its financial
statement.

FRIC 15 Agreement for the Construction of Real £state
- IFRIC 15 was issued in July 2008 and becomes effective Tor financial years beginning on or

after 1 January 2009. The interpretation is to be applied retrospectively. it clarifies when and
how revenue and related expenses from the sale of a real estate unit should be recognised
if an agreement between a developer and & buyer is reached before the construction of
the real estate is completed. Furthermare, the interpretation provides guidance on how
to determing whether an agreement is within the scope of 1A% 11 or I1AS 18, IFRIC 15 will
not have any impact on the company financial statements because the company does not
conduct such activity.

{FRIC 16 Hedges of a Net investrent in a Foreign Operation
IFRIC 15 was tssued in July 2008 and betomes effective for financiat years beginning on or
after 1 October 2008. The interpretation is to be applied prospectively, IFRIC 16 provides
guidance on the accounting for a hedge of a net investment. As such it provides guidance
on identifuing the foreign currency risks that gualify for hedge accounting in the hedge of 3
net investrment, where within the group the hedging instruments can be held in the hedge of
a net investment and how an entity should determine the amount of foreign currency gain
or losg, relating to both the net investment and the hedging instrument, to be recycled on
disposal of the net investment, IFRIC 16 will not have any impact on the company financial

' statements because the company does not conduct such activity,

improvernents to international Financial Reporting Standards

The improvemeants to IFRS project is an annual process that the IASH has adopted to deal with
non-urgent but necessary amendments to IFRS (the ‘annual improvements process’). inthe
first omnibus edition, 3& amendments are deall with by the Board, The Board has separated
the amendments inte two parts: Part | deals with changes the Board identified resuliing in
accounting changes and Part 1 deals with either terminoiogy or editerial amendments that
the Board believes will have minimal impact. The improvements are effective for periods
beginning on or after 1 January 2009, unless stated otherwise. Impact assessment resulting
from adoption of Improvements to |FRS in preparation of the company's financial statements
is not yet available. Nevertheless, management is confident that these improvements will
not have any significative impact on its financial statements.







WWW.Motraco.c




